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60? (A joint venture of GAIL (India) Ltd. & Indian Oil Corporation Ltd.)
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2" Floor, Fortuna Tower, 10, Rana Pratap Marg, Lucknow, U.P-226001

For belter environment CIN No. U23201UP2005PLC030834
and clean air to breathe

Mrrep

Ref: GREEN GAS LTD/CBG/GAIL_CBG26 Date: 03.01.2023

To

M/s PKLS Industries Pvt. Ltd.

Office No. 316-17, Ist Floor, Sector D,

Shopping Square 2, Sushant Golf City,

Sultanpur Road, Lucknow, Uttar Pradesh — 226030

Kind Attn: My L. S. Singh

Sub: Letter of Intent for supply of CBG in Agra GA of Green Gas Limited to M/s PKLS
Industries Pvt. Ltd. under SATAT.

Sir,

This has reference to the following:

Notice Inviting Expression of Interest ref.: GAIL_CBG26

EOI released on _ 01.06.2022

EOI application dated N 16.11.2022

LOI Validity 24 months from date of LOI
CBG plant location proposed to be set up_m _"Ei_rozabad District

GA in which Applicant wish to sell CBG | Agra, Uttar Pradesh

In reference to submitted EOI and/or corrzspondences exchanged with Green Gas Limited
(“Green Gas”) and your willingness to provide Compressed Bio Gas (CBG) to Green Gas from
the above mentioned CBG plant (“CBG Plant”) for marketing through Green Gas retail outlet(s)
(“Retail Outlet™).

Based on the evaluation of the EOI submitted by you, we hereby issue this Letter of Intent (LOI)
for retailing of CBG produced from your above mentioned CBG Plant on following broad terms

and conditions: -
1. In accordance with the EOI, you shall be rzsponsible for. in‘er alie, the following obligations:

a. You shall be responsible for planning. setting-up and commissioning of the CBG Plant,
and its continuous operation including arranging the entire land and finance, storage of
raw material, operation, and maintenance of the CB8G Plant. maintaining final product
output quantity and quality, managing the by-procucts and wastes from the CBG Plant as
per existing central / state government norms 1or the CBG Plant at your cosi.

Page 1 of 7 W

- - A ™ - A A

Registered Office : 2™ Floor Fortuna Tower 10. Rana Pratap Marg, Lucknow, U.P -226001

Phone :i"‘-_ F 40BA-C Fax al)ne . absite www.aqlonline.net



Green Gas/CBG/GAIL_CBG26__ Date: 03.01.2023

b. You shall ensure that CBG delivered shall be of automotive grade, compressed at 250 bar
in a cascade delivered to the Retail Outlet and shall meet IS 16087:2016 specifications of
BIS or its recent version and / or any other prevailing standards on CBG.

¢. Due to any reason if the entire CBG produced in the CBG Plant is not purchased by Green
Gas, then you have the right to explore other options to market the produced surplus CBG,
however Green Gas shall have first right of refusal for any additional quantity produced.

d. You will ensure that the CBG Plant shall have a fully equipped laboratory with online gas
chromatograph / gas analyser and al. refevant testing =quipment to ensure that each batch
of CBG delivered to the Retail Outlet ¢f Green Gas meets a!l parametess of the above said
BIS standard. The laboratory equiprizal, meas.ring instruments maintained shall be
calibrated periodically and duly certified periodically by a government approved testing
laboratory. Batch wise test reports shall be issued by a person suitably qualified to certify
such test reports. Test reports. duly certified. shall accompany each batch of supply. Green
Gas shall have right of inaependent sample testing, which shall be binding on you.

e. You shall be responsible for the transportation of CBG through vehicle with trailer
mounted cascades which shall be arranged and operated by vou for the purpose of
transportation of the CBG from CBG plant to the Retail Outlet(s).

f. You shall follow all the statutory normis as przscrized from time to time by Government
of India or local government/goverament bodies for setting-up and operation &
maintenance of the CBG Plant.

g. You shall be responsible for all risks involved in the setting up the CBG Plant and its
marketing. Green Gas shall rot be responsibie for avy losses arising due to any unforeseen
circumstances.

2. On receipt of LOI, APPLICANT shali carry out ihe following:

a. APPLICANT shall carry out detailed projec’ teasibility, market survey, teedstock
analysis, land identification. technology finalization, off-take mechanism, plant
capacity along with quantity ramp up plan. projeci execution schedule. constitution of
the firm (like JV, SPV ctc.) and other study ' zralysis required for setting of CBG
plant. Any proposed rzconstitazion o7t fiom shall be allowed as routine matter unless
and until any such proposed recorstitution is violating any statutory law or against the
national interest / CGD’s busiress interest. The land location. off-take mechanism,
project execution schedule, commencement date. plant capacity and production ramp
up schedule shall be finalised in consultation with Green Gas.

b. Green Gas will not be responsible for any cost or expenses incurred by the
APPLICANT, for carrving cut above activivies.

c. Green Gas may also svaiuate, if equized, othier feasible options like CBC injection
into Green Gas MDPL pipeline nuwork, provisions of Cascade and/or CBG
compressors by Greea Gas, rroviding nfres voture sarvices of MDPE pipeline on
chargeable basis, CBG s.pplv into gac storage fac’ilties created by Green Gas for sale

to various types of customers in e clusters 2i:
d. Mutual agreement may be a~rived tetween Graen Gas and CRG entity considering
various other feasible crtions = ler provision'ng of various cost components in the
Tage 2ol 7
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. Pricing framework of CB

Green Gas/CBG/GAIL_CBG26 Date: 03.01.2023

CBG value chain, maintaining the overall intent of proposed pricing framework
provided in the EOL.

e. APPLICANT shall finalise the Commercial Agreement with Green Gas. The term of
Commercial Agreement shall be 15 years from date of signing. The terms in
Commercial Agreement signed shall be final and will have precedence over terms in
EOI and LOL.

f. The APPLICANT shall submit LOI acceptance along with signed Commercial
Agreement to Green Gas withir 03 months of LOT date.

g. The Green Gas reserves the right to extend the time limit of 03 months for submission
of LOI acceptance or terminate the .01 if not submitied within 03 mcrihs.

. Bank Guarantee (BG): Within one month of acceptance ot LOI. APPLICANT to submit a

bank guarantee, to safeguard investment of Green Gas towards retailing of CBG. The BG of
Rs.1 Lakh per CBG Plant shall be provided for minimum period of 03 years as per the format
given by the Green Gas.

As per the business model tor supply ot CBG provided n the EOL, you shall make available
CBG from the CBG Plant within tazive (12) rzonths from the date of issuance of this LOI,
to the designated Retail Outlci s) of Green Gas located closest o the CBG Plant. The Retail
outlet(s) shall be designated to you and shall be atiached to your CRG Plant at the time of
execution of commercial agreement. The end point of nozzle of dispenser (i.e., dispenser
reading) at the retail outlet sh2ll be the point of sale of CBG.

If due to any reason, if the supply of CBG is not star cd within one year fror the dace of issue
of this LOI, a request for exteasior o e shail ce submuted by you to Green Gas within
three months of the expiry of one vear from the date of ! OI, explaining the reasons for delay.
Your time extension request shall be evalnated by GATL Gas for the future probability of the
supply of CBG through your Plant and further time evtension shall be either granted or this
issued LOI shall be withdrawn on 1he scle disererion of Green Gas based on the merit of the
case. In case of cancellation of this 1. Of your Bark Cuzrantee suomitied to Green Gas shall
stand forfeited without any furtner notice 10 you.

The sale of CBG from the Retail Outlat(s) is expested ‘o b2 build-up to the market demand
gradually over a period of time, to reach the plant’s designed production capacity, from the
initial start phase, especially in case ol green-ficid orotects, where CBG / CNG s presently
not being retailed. The production of ihe CRUr ai the UBG Plant has to be aligned in
accordance with the market demarnd and Creen G shati have the exciusive purchase right
over the entire CBG producec from the mentioned CREG Plapt. Upon reczipt o this LOl you
shall not make further EOI applications for this CBG Plant to any other OGC (Oil and Gas
Marketing Company).

The long-term procurement piice of CHU = per 1S 16087: 2016 stanaards {or its latest
lalivered to CGD Resail outlets in cascades

version), compressed at 23C bur pracsae ood do
shall be as under:

Yane 304




:

Green Gas/CBG/GAIL_CBG26 Date: 03.01.2023

The procurement price of CBG will be based on the principle “The Retail Selling Price
(RSP) of CBG in a market shall be at par with RSP of CNG (as provided by the authorized
CGD entity)”.

Rs. 54/Kg plus applicable GST shall be the minimum procurement price of CBG
delivered at Retail Outlet situatcd at any distance (up to 75 km one way) as per IS 16087
2016 specification (or its latest version) and compressed at 250 bar pressure and delivered
to OMC Retail Outlets in cascades w.c.f. from 01.06.2022. Further, the procurement price
of CBG will vary as per the RSP of ONG

The CBG procurement price skall be as per the foliowing slabs, which will be the
minimum procurement price of CBG delivered at Retail Outlet situated at any distance
(up to 75 km one way) as per IS 16087 2016 snecification (or its latest version) and
compressed at 250 bar nressure The slabs have been formulated starting from
Rs.70.01/Kg with Rs.5 intervals. For marksts where CNG is not available the CBG RSP

shall be considered in lieu ol TG RSP,

Lo.wer R?ta': o .Hiuhw R‘etail | I'l:;t;llel!leﬂt ‘ Procurement
SNo | Selling Price of | Selling Price of ' v s | o Eoia
CNG in Slab CNG iv. Sloh Ll
including tax ; imeluding tax | Without GST | With GST |
Rs./Kg |  Ke.'Kg _-i___--’.s.fl';g | Rs./Kg |
1 p T B 54.00 = 56.70
2 7001 | i500 5823 T se
3 7501 BEOO 5006 62.01
4 80.01 T T TeEpn T 6286 6601 |
5 8501 . 9000 66.67 70.01
6 90.01 ~ason 7048 1401 |
7 9501 10000 7429 7801

Note: For further populating the slabs t:zy-rd Rs 100/Kg same formula will be followed.

4. Additional transportation cost for transportatior. of CRG beyond 75 KM (one way

distance) from CBG plant shall be paid separately as per slabs below, based on mutual

: ey

discussion between CGD JV/ suos.dici /7 cnd CEG protic

One way Distance of CBG Pluat io Rojail F!I'Tﬁ:";‘-itillnaf“:t_‘lﬁt of transportation of
Outlet / Selling Point = ___________“____4“__(;!?(} Rs. /g (without GST)
Above 75 km —up o 100w 5 -
Above 100km —upio 125ko | 64
Above 125km —p0 15 0 | 78 |
Paped o’ T

v s
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The amount as per the additional transporiation slabs shall be deducted from the RSP to
determine the applicable slab for CBG procurement price. The total amount payable to
CBG plant owner shall be procurement price of CBG as per slab + additional transportation

reimbursement.

5. The above pricing shall be valid for one vear or till next revision (which may arise out of

dip in CNG price, etc.) whichever is earlier. [f the RSP of CNG falls below Ks 70/Kg,
there will be immediate revisicn in ihe procuremeit pricing of CBG.
The procurement price of CBG purified as per 1S 16087: 2016 standards (or its latest
version), compressed at 250 bar precsrir> and delivered to OMC Retail Outlets in cascades
(RO situated up to one-way distance of 25 Km from the plant site) shall never go below
the already declared floor price of Rs. 46 plus applicable GST till 31.03.2029.

8. It will be the OGC’s responsibility 1o puichase the C3G quantity produced and delivered in

OGC's CGD GA from CBG pizal of LO! holeer up to the total consumption in CNG
(Transport) & PNG (Domestic) scgments nothe Ch and g2t it through its Retail Outlet
network or to its Consumer Network.
However, due to any reason if the entize TR0 predeced in CRG Plant of LOT holder is not
purchased by OGC, then OGC shzll act as Jacilicaor in exploring other optior: i market the
surplus CBG produced frem the CBG plant and LOT rolder atll have the compiete right to
market the surplus CBG prodiced from the CBG plant through alternate arrangement as per
LOI holder wishes.

You are required to get all tie ¢ cesss v veistia oos comnlited and ableic the requisite
licenses/ approvals/ perinis: cne fiom o statutory cuthorities which o are
mandatory/necessary for opere icr ¢ tie CRC Planaind transportation nf CBG. This LOL is
subject to you fulfilling of Il t==ms 2ad cenditors and vou obraining all statutory
approvals/licenses/permissions required at your erd for vour CBG Plant and for the cascades
used for transportation of CBG. You shall ensure that all the requisite NOCs and approvals
for the setting up your CBU “.aint wnd uansportation of CBG in cascades to the Retail
Outlet(s) shall be obtained by you. Ay other activity to be undertaken/approval to be
obtained in relation to seliiig of Uit oo e et Dunet siali also ve sbiawncd by you.
You shall inform Green Gas witiini « > Gays oi teceipe ob all Loeases) appiovals perivussions
requisite for the CBG Planis aind Jie ca cais.

10. This LOI is non-transferah’..
11. Green Gas shall have right i wiizcea this Letier of ntent in the event of occurrence any
of the following: -
a. Failing to signing of Com~
b. Failing to supply of CBU withun the sieimioned Lime period.
c. If a request for extensior o tir = ic not accented v Green Gas owing to unsatisfactory
reasons.
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d. A liquidator, receiver or administrator or any bencficiary under an encumbrance takes
possession of or is appointed over the whole or anv part of vour assets. or a resolution for
winding up is passed or a petition for its winding up is filed against you, or a proceeding
under Insolvency and Bankruptcy Code is initiated against you which is not quashed
within 30 days.

e. There is any material adverse change or any change in applicable law rules. reculations,
directives, or guidelines which prevent the sale of CBG.

¢d for the ransaction is no! obtained

f. Any consent, approval, licensz. or permission requl
within specified timeline ot s withdrava anyviime in faure,

2. Your company/its key management personnei/director(s) is/are found to have been
convicted/charged with tor any economic offence/ctiminal offence mnvolving moral
turpitude; or if it is found that you have suppressed and/ or misrepresented any material
facts in your application an¢' the ~ssociated annexere and documents.

If the LOI is withdrawn by Green Cas parsuant ic Clause 11 (), (b), (c). (d). (f) and (g) then
the bank guarantee amount suali be 1ocicied.

12. All terms and conditions ment'cned 11 the EQ! shall ba deemed to be inc'uded in the LOI by
reference.

13. OGC and LOI holder to mei=tz'n confidentiality unless required under the law to disclose.

14. The LOI issued is legally non-vinciing it subiaission er Bank Guaraniee

15. Any dispute arising out of s L.O! shiin ue iesoived amicably through discussions in good
faith with a view to expeditious.y resolve such dispute.

16. Please acknowledge receint of thic L 07 "1d sere a sizned copy inoriginal as atceptance of
the terms and conditions lai down in this LOL

' 44 . o

17. Any correspondence shall be =2 reasiid AT Tonaisd at the fellowing adc
resn Uras L e
Miahotiog Repavigoen|

2" Fjoor, fortuna Cowers, 1 Rana Pratap Marg,

l._.u'\l.ll\u\'vi“‘-—b\.‘x I '.'._J.l‘.i

Thanking you, For Creer Gas Limited

Praveen Pal Singh
AGM-(Marketing)
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7] | PKLS INDUSTRIES PVT LTD

ﬂ (Renewal Energy & Waste to Energy)

AN 150 9001:2015 COMPANY

CIN : U45309UP2017PTC094651
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ACKNOWLEDGEMENT CUM UNDERTAKING

I, Dr. L. S. Singh thankfully acknowledge receipt of the LOI ref Green
Gas/CBG/GAIL _CBG26 dated 03/01/2023 I have carefully gone through the
contents of this LOIl and agree to abide by all terms and conditions of the LOI and
Notice Inviting Expression of Interest. I also hereby undertake that I shall not accept
any other Letter of Intent for our same CBG plant located at Agra/Firozabad

Senp
Place: LUCKNOW Signature:

Dr. L.S. Singh

RIE
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Date: 05.01.2023

Head Office: Office No 316-17, 15 Fic Page 7 of 7 ~uare 2, Sushant Golf City,
Sultanpur Road, Lucknow (U.P)-226030 (M) +91-9575058348 / +91-7504575555
E-mail: MD@ pklsgroup.com/profpksingh@gmail.com Website: https://www.pklsgroup.com




